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SURYLGLQJ�HGXFDWLRQDO�RXWUHDFK��

��:H�VSRQVRUHG�D�YHU\�VXFFHVVIXO������)DLU�
+RXVLQJ�&RQIHUHQFH�ZLWK�PRUH�WKDQ�����DWWHQ�
GHHV���7KH�HYDOXDWLRQV�LQGLFDWH�WKDW�WKH�FRQIHU�
HQFH�ZDV�D�VXFFHVV���,Q�UHFRJQL]LQJ�JRRG�ZRUN�LQ�
WKH�DUHD�RI�IDLU�KRXVLQJ��ZH�SUHVHQWHG�WKH�/LQFROQ�
%RDUG�RI�5HDOWRUV�RXU�FRUSRUDWH�)DLU�+RXVLQJ�
$ZDUG�IRU�WKHLU�ZRUN�LQ�GLYHUVLI\LQJ�/LQFROQ·V�
UHDOWRU�ZRUNIRUFH��:H�FRQJUDWXODWH�WKHP�RQ�D�
MRE�ZHOO�GRQH���7KH�LQGLYLGXDO�DZDUG�ZDV��
SUHVHQWHG�WR�0V��&LQG\�3UHLVHQGRUI�ZLWK�WKH�
&RPPXQLW\�+XPDQLWDULDQ�5HVRXUFH�&HQWHU�LQ�
*UDQG�,VODQG��1HEUDVND��

��:H�FRQWLQXH�WR�UHDFK�RXW�WR�WKH�/LQFROQ�FRP�
PXQLW\�E\�SURYLGLQJ�LQIRUPDWLRQ�WR�FOLHQWV�RI�WKH�
/LQFROQ�+RXVLQJ�$XWKRULW\��1HLJKERUKRRG�,QF��
DQG�RWKHU�QRQSURILW�JURXSV���:H�KDYH�HPEDUNHG�

RQ�D�QHZ�SURMHFW��LQ�FRQMXQFWLRQ�ZLWK�WKH��
/LQFROQ�/DQFDVWHU�:RPHQ·V�&RPPLVVLRQ��
�//:&��WR�HGXFDWH�RXU�\RXQJ�DGXOWV�DERXW�FLYLO�
ULJKWV��UDFLDO�DQG�VH[XDO�KDUDVVPHQW�LQ�WKH�ZRUN�
SODFH��E\�SUHVHQWLQJ�LQIRUPDWLRQ�WR�WKH�&DUHHU�
'HYHORSPHQW�&ODVVHV�DW�/LQFROQ�(DVW��/LQFROQ�
1RUWKHDVW��/LQFROQ�6RXWKZHVW�DQG�/LQFROQ��
6RXWKHDVW��:H�KRSH�WR�SUHVHQW�WR�DOO�RI�WKH��
/LQFROQ�SXEOLF�KLJK�VFKRROV�GXULQJ�WKH�IDOO�WHUP��

��,Q�FRQMXQFWLRQ�ZLWK�WKH�//:&�ZH�DUH�XSGDWLQJ�
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7KLV�WDVN�ZLOO�EH�FRPSOHWHG�LQ�WKH�IDOO�RI�������
:H�DUH�DOVR�PDNLQJ�SURJUHVV�LQ�UHYLVLQJ�RXU��
FRQWUDFW�FRPSOLDQFH�SURJUDP�DQG�ZLOO�RIIHU��
IRUPDO�'�%�(��FHUWLILFDWLRQ�WR�EXVLQHVVHV�LQ�WKH�
QHDU�IXWXUH����:H�DUH�FRPPLWWHG�WR�LQFUHDVLQJ�
WKH�DPRXQW�RI�EXVLQHVV�WKDW�WKH�&LW\�GRHV�ZLWK�
ZRPHQ�DQG�PLQRULW\�ILUPV��

��7KHUH�DUH�RWKHU�QHZ�LQLWLDWLYHV�ZKLFK�WKH�/&+5�
KDV�XQGHUWDNHQ��EXW�VXIILFH�LW�WR�VD\��WKLV�KDV�EHHQ�
D�SHULRG�RI�JUHDW�SURJUHVV���7KDQN�\RX�IRU�\RXU�
VXSSRUW�DQG��´/HW·V�&RQWLQXH�WR�3XOO�7RJHWKHU��
%HIRUH�:H�DUH�7RUQ�$SDUW�µ�
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�����+80$1�5,*+76�&200,66,21�

7KH�QLQH�PHPEHU�&RPPLVVLRQ�
RQ�+XPDQ�5LJKWV�DFWV�DV�DQ�
DGYLVRU\�ERG\�WR�WKH�0D\RU��
&LW\�&RXQFLO��DQG�(TXDO�2S�
SRUWXQLW\�2IILFHU���7KH\�KDYH�
WKH�UHVSRQVLELOLW\�RI�HOLPLQDWLQJ�
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�����)DLU�+RXVLQJ�&RQIHUHQFH�

/LQJXLVWLF�3URILOLQJ³1RW�+RXVLQJ�2QO\�

3URIHVVRU�.DUHQ�&XUOV�IURP�
.DQVDV�&LW\�JDYH�D�YHU\�
HQOLJKWHQLQJ�SUHVHQWDWLRQ�RQ�
XUEDQ�DSDUWKHLG�DQG�DJDLQ�ZH�
DUH�KRSHIXO�VKH
OO�EH�DEOH�WR�
UHWXUQ�DQRWKHU�\HDU����

��/RFDO�VSHDNHUV�SUHVHQWHG�RQ�
IDLU�KRXVLQJ�DGYHUWLVLQJ��KRXV�
LQJ�WKH�PHQWDOO\�LOO��DQG�DFFRP�
PRGDWLQJ�GLVDELOLWLHV�LQ�UHQWDO�
KRXVLQJ���$�PDMRU�IRFXV�ZDV�
JLYHQ�WR�GHVLJQ�DQG�FRQVWUXF�
WLRQ��SULPDULO\�DLPHG�DW�DUFKL�
WHFWV��FRQWUDFWRUV��DQG�EXLOG�
HUV���:H�ZHUH�IRUWXQDWH�WR�
KDYH�0U��-DFN�&DWOLQ�ZLWK�WKH�

�FRQWLQXHG�RQ�SDJH�������������������

2Q�$SULO���WK��WKH�/LQFROQ�
&RPPLVVLRQ�RQ�+XPDQ�5LJKWV�
�/&+5��KHOG�WKH�WKLUG�)DLU�
+RXVLQJ�&RQIHUHQFH�DW�WKH�
(PEDVV\�6XLWHV�&RQIHUHQFH�
&HQWHU�KHUH�LQ�/LQFROQ���(DFK�
\HDU�WKH�FRQIHUHQFH�KDV�JURZQ�
ODUJHU�DQG�PRUH�VXFFHVVIXO���
7KHUH�ZHUH�RYHU�����SHRSOH�
UHJLVWHUHG�WR�DWWHQG�WKH�FRQ�
IHUHQFH��LQFOXGLQJ�SHRSOH�IURP�
&RORUDGR��.DQVDV��0LVVRXUL��
DQG�,RZD���7KRVH�FRPLQJ�IURP�
1HEUDVND�ZHUH�IURP�QRW�RQO\�
/LQFROQ�DQG�2PDKD��EXW�DV�IDU�
DZD\�DV�&KDGURQ�DQG�6FRWWV�
EOXII���(GXFDWLRQ�RQ�IDLU�KRXVLQJ�

LV�D�JURZLQJ�QHHG�DV�WKH�SRSX�
ODWLRQ�JURZV�PRUH�DQG�PRUH�
GLYHUVH�WKURXJKRXW�WKH�6WDWH����

��$WWRUQH\�-RKQ�5HOPDQ�IURP�
:DVKLQJWRQ��'�&��UHWXUQHG�WR�
SURYLGH�DQ�XSGDWH�RQ�IDLU�KRXV�
LQJ�ODZV���1HZ�WR�WKH�FRQIHU�
HQFH�WKLV�\HDU�ZDV�3URIHVVRU�
-RKQ�%DXJK�IURP�6WDQIRUG�8QL�
YHUVLW\���3URIHVVRU�%DXJK�LV�
ZHOO�NQRZQ�IRU�KLV�UHVHDUFK�
DQG�LQIRUPDWLRQ�UHJDUGLQJ�
OLQJXLVWLF�SURILOLQJ���+H�GLG�QRW�
GLVDSSRLQWPHQW�WKH�&RQIHU�
HQFH�DXGLHQFH�ZLWK�KLV�SUHVHQ�
WDWLRQ�DQG�ZH�DUH�KRSHIXO�WKDW�
KH�ZLOO�UHWXUQ�DQRWKHU�\HDU���

�-RKQ�%DXJK��DQ�$IULFDQ�$PHUL�
FDQ�OLQJXLVW�DW�6WDQIRUG�8QLYHU�
VLW\��SUHVHQWHG�WKH�OXQFKHRQ�
SURJUDP�DW�WKH������)DLU�
+RXVLQJ�&RQIHUHQFH��VHH�
DERYH����$OWKRXJK�3URIHVVRU�
%DXJK·V��DQG�RWKHU�UHVHDUFKHUV�
IRFXV�DW�WKLV�WLPH�LV�RQ�KRXVLQJ�
GLVFULPLQDWLRQ��KRZ�FDQ�OLQJXLV�
WLF�SURILOLQJ�FDUU\�RYHU�WR�WKH�
ILHOG�RI�HPSOR\PHQW"��+RZ�
RIWHQ�LV�D�SHUVRQ�GHQLHG��RU�
JUDQWHG��D�MRE�LQWHUYLHZ�EDVHG�
RQ�WKH�VRXQG�RI�WKHLU�YRLFH���,Q�

WKH�FDVH�RI�-RKQVRQ�Y��-HQVRQ��
3URIHVVRU�%DXJK�WHVWLILHG�WKDW�
SHRSOH�FDQ�RIWHQ�LGHQWLI\�D�
VSHDNHU·V�UDFH�IURP�VSHHFK�
DORQH���+H�KDV�DOVR�IRXQG�WKDW�
WKLV�H[WHQGV�RYHU�WR�VH[XDO�
RULHQWDWLRQ�DQG�KHDULQJ�
LPSDLUHG���$QG�ZKDW�DERXW�WKH�
UHYHUVH�VLWXDWLRQV"��$Q�LQGLYLG�
XDO�RI�FRORU�FDOOV�DERXW�D�MRE�RU�
D�KRXVH��DQG�EDVHG�RQ�WKH�IDFW�
WKDW�WKH\�VRXQG�´:KLWHµ��WKH\�
DUH�JUDQWHG�DQ�LQWHUYLHZ��RQO\�
WR�ILQG�ZKHQ�WKH\�DSSHDU�IRU�

VRUV��DQG�KDYH�WKHP�VLJQ�RII�RQ�
SROLF\�VKRZLQJ�WKH\�KDYH�UH�
FHLYHG�LW���
�,I�DQ�LQWHUQDO�FRPSODLQW�LV�ILOHG��
�SURPSWO\�FRQGXFW�DQ�LQYHVWL�
JDWLRQ�DQG�WDNH�DSSURSULDWH�
GLVFLSOLQDU\�DFWLRQ�DJDLQVW�WKH�
DOOHJHG�KDUDVVHU�LI�WKH�FRP�
SODLQW�LV�VXEVWDQWLDWHG��DQG�
�'RFXPHQW�WKH�LQYHVWLJDWLRQ��
DQG�WKH�UHVXOWV�RU�DFWLRQV�
WDNHQ����

��&DOO����������IRU�DQ\�TXHV�
WLRQV�RU�FRQFHUQV��

�,W��LV�YHU\�LPSRUWDQW��LI�QRW�
LPSHUDWLYH��WKHVH�GD\V�IRU�HP�
SOR\HUV�WR�KDYH�DQWL�
KDUDVVPHQW�SROLFLHV��KRZHYHU��
KDYLQJ�D�SROLF\�PD\�QRW�EH�
HQRXJK�WR�SURWHFW�\RXU�FRP�
SDQ\�IURP�OLDELOLW\�VKRXOG�D�
FRPSODLQW�EH�ILOHG���+HUH�DUH�
VRPH�VXJJHVWLRQV�RQ�ZKDW�WKH�
SROLF\�VKRXOG�FRQWDLQ�DQG�DOVR�
ZKDW�VKRXOG�EH�GRQH�ZLWK�WKDW�
SROLF\�RQFH�LQ�SODFH����

�+DYH�ERWK�DQ�DQWL��
GLVFULPLQDWLRQ�DQG�DQWL�

KDUDVVPHQW�SROLF\�SURWHFWLQJ�
HPSOR\HHV�IURP�DOO�IRUPV�RI�
GLVFULPLQDWLRQ�DQG�KDUDVVPHQW�
EDVHG�RQ�UDFH��VH[��QDWLRQDO�
RULJLQ��GLVDELOLW\��UHOLJLRQ��DQG�
DJH��
�,QFOXGH�PRUH�WKDQ�RQH�DYHQXH�
�RU�SHUVRQ�WR�FRPSODLQ�WR��QRW�
MXVW�WKHLU�LPPHGLDWH��
VXSHUYLVRU��
�,QFOXGH�DQ�DQWL�UHWDOLDWLRQ��
�FODXVH���
�'LVWULEXWH�WKLV�SROLF\�WR�DOO��
HPSOR\HHV��LQFOXGLQJ�VXSHUYL�

3DJH��� /&+5�83'$7(�

�

�

�

�

.K\�$TWEG���&QWI�4QVVJCWU��.KPEQNP�
4GCNVQTs�#UUQEKCVKQP��YKPPGT�QH�VJG�
�����(CKT�*QWUKPI�%QTRQTCVG�#YCTF��
CNQPI�YKVJ�.CTT[�9KNNKCOU��&KTGEVQT�
QH�.%*4��

$FFRPPRGDWLQJ�'LVDELOLWLHV�LQ�WKH�:RUNSODFH�

5HPHPEHULQJ�WKH������)DLU�+RXVLQJ�&RQIHUHQFH�

� � � 9LVLW�+XPDQ�5LJKWV�:HEVLWH�

��$Q�HPSOR\HU�LV�UHTXLUHG�WR�
PDNH�DQ�DFFRPPRGDWLRQ�WR�
WKH�NQRZQ�GLVDELOLW\�RI�D�TXDOL�
ILHG�DSSOLFDQW�RU�HPSOR\HH��LI�LW�
ZRXOG�QRW�LPSRVH�DQ�´XQGXH�
KDUGVKLSµ�RQ�WKH�RSHUDWLRQ�RI�
WKH�HPSOR\HU·V�EXVLQHVV���8Q�
GXH�KDUGVKLS�LV�GHILQHG�DV�DQ�
DFWLRQ�UHTXLULQJ�VLJQLILFDQW�
GLIILFXOW\�RU�H[SHQVH��ZKHQ�
FRQVLGHUHG�LQ�OLJKW�RI�IDFWRUV�
VXFK�DV�HPSOR\HU·V�VL]H��HWF����

��$Q�HPSOR\HU�LV�QRW�UHTXLUHG�
WR�ORZHU�TXDOLW\�RU�SURGXFWLRQ�
VWDQGDUGV�WR�PDNH�DQ�DFFRP�
PRGDWLRQ��QRU�DUH�WKH\�REOL�
JDWHG�WR�SURYLGH�SHUVRQDO�XVH�
LWHPV��

���7LWOH���RI�WKH�$PHULFDQV�ZLWK�
'LVDELOLWLHV�$FW�RI������SURKLE�
LWV�SULYDWH�HPSOR\HUV��VWDWH�DQG�
ORFDO�JRYHUQPHQWV��HPSOR\�
PHQW�DJHQFLHV�DQG�ODERU�XQLRQV�
IURP�GLVFULPLQDWLQJ�DJDLQVW�
TXDOLILHG�LQGLYLGXDOV�ZLWK�GLV�
DELOLWLHV�LQ�MRE�DSSOLFDWLRQ�SUR�
FHGXUHV��KLULQJ��ILULQJ��DGYDQFH�
PHQW��FRPSHQVDWLRQ��MRE�WUDLQ�
LQJ��DQG�RWKHU�WHUPV��FRQGL�
WLRQV�DQG�SULYLOHJHV�RI�HPSOR\�
PHQW���$Q�LQGLYLGXDO�ZLWK�D�
GLVDELOLW\�LV�D�SHUVRQ�ZKR���

+DV�D�SK\VLFDO�RU�PHQWDO�LP�
SDLUPHQW�WKDW�VXEVWDQWLDOO\�
OLPLWV�RQH�RU�PRUH�PDMRU�OLIH�

DFWLYLWLHV��KDV�D�UHFRUG�RI�VXFK�
DQ�LPSDLUPHQW��RU��LV�UHJDUGHG�
DV�KDYLQJ�VXFK�DQ�LPSDLUPHQW��

��5HDVRQDEOH�DFFRPPRGDWLRQ�
PD\�LQFOXGH��EXW�LV�QRW�OLPLWHG�
WR���PDNLQJ�H[LVWLQJ�IDFLOLWLHV�
XVHG�E\�HPSOR\HHV�UHDGLO\�
DFFHVVLEOH�WR�DQG�XVDEOH�E\�
SHUVRQV�ZLWK�GLVDELOLWLHV��MRE�
UHVWUXFWXULQJ��PRGLI\LQJ�ZRUN�
VFKHGXOHV��UHDVVLJQPHQW�WR�D�
YDFDQW�SRVLWLRQ��DFTXLULQJ�RU�
PRGLI\LQJ�HTXLSPHQW�RU�GH�
YLFHV��DGMXVWLQJ�PRGLI\LQJ�H[�
DPLQDWLRQV��WUDLQLQJ�PDWHULDOV�
RU�SROLFLHV��DQG�SURYLGLQJ�TXDOL�
ILHG�UHDGHUV�RU�LQWHUSUHWHUV����

�����IRU�LQIRUPDWLRQ�RQ�WKH�
IUHH�PDWHULDOV�DQG�SUHVHQWD�
WLRQV���:H�KDYH�WZR�FRORULQJ�
ERRNV�DLPHG�DW�WKH�\RXQJHU�
JHQHUDWLRQ���2QH�GHDOV�ZLWK�
KXPDQ�ULJKWV�DQG�WKH�RWKHU�
RQH�H[SODLQV�IDLU�KRXVLQJ�LV�
VXHV���%RWK�DUH�ZULWWHQ�LQ�D�
ZD\�WKDW�FKLOGUHQ�ZLOO�XQGHU�
VWDQG���)RU�IXUWKHU�LQIRUPDWLRQ��
\RX�PD\�HLWKHU�FDOO�WKH�QXPEHU�
DERYH�RU��(�PDLO�WR��
VPRRG\#FL�OLQFROQ�QH�XV��

��7KH�/LQFROQ�&RPPLVVLRQ�RQ�
+XPDQ�5LJKWV�ZHEVLWH�KDV�
EHHQ�XSGDWHG�WR�LQFOXGH�QHDUO\�
DOO�RI�WKH�PDWHULDOV�DYDLODEOH�LQ�
RXU�RIILFH���:H�KDYH�PDGH�LW�
HDVLHU�IRU�\RX�WR�REWDLQ�WKHVH�
PDWHULDOV�E\�JLYLQJ�\RX�WKH�
DELOLW\�WR�GRZQORDG�WKHP�RII�
WKH�ZHEVLWH�DQG�PDNHV�FRSLHV�
DV�\RX�QHHG��

��7KH�ZHEVLWH�LV�FL�OLQFROQ�QH�XV�
�WKH�&LW\�RI�/LQFROQ·V�ZHEVLWH���
<RX�WKHQ�JR�WR�´DJHQFLHVµ�DQG�
WKHQ�´+XPDQ�5LJKWV�µ��7KH�

PDWHULDOV�DQG�LQIRUPDWLRQ�DUH�
GLYLGHG�LQWR���*HQHUDO��(PSOR\�
PHQW��+RXVLQJ��DQG�3XEOLF�
$FFRPPRGDWLRQ����

��$�QHZ�OLQN�RQ�WKH�ZHEVLWH�LV�
WKDW�IRU�/&+5·V�VSHDNHU�EX�
UHDX���:H�FRQWLQXH�WR�EH�DYDLO�
DEOH�WR�VSHDN�WR�DQ\�DJHQF\�
RUJDQL]DWLRQ��HWF��QR�PDWWHU�
KRZ�VPDOO�RU�ODUJH���7KLV�LV�
IUHH�RI�FKDUJH����

��2I�FRXUVH��\RX�PD\�VWLOO�FRQ�
WDFW�WKH�/&+5·V�RIILFH�DW�����

FUHGLWV�IRU�UHDOWRUV�DSSUDLVHUV�
DQG�IRU�DUFKLWHFWV�GHYHORSHUV��
$SULO���WK�ZLOO�EH�D�IXOO�GD\�ZLWK�
WKUHH�SOHQDU\�VHVVLRQV�DQG�
WKUHH�EUHDNRXW�VHVVLRQV����:H�
DUH�H[FLWHG�DERXW�H[SDQGLQJ�
WKH�)DLU�+RXVLQJ�&RQIHUHQFH��

�:H�DUH�DQWLFLSDWLQJ�WKDW�UHJLV�
WUDWLRQ�VSDFH�ZLOO�ILOO�TXLFNO\�VR�
KDYH�UHFRPPHQGHG�WKDW�HYHU\�
RQH�PDUN�WKHLU�FDOHQGDUV�WR�
NHHS�WKH�GDWHV�RSHQ��

�FRQWLQXHG�IURP�SDJH������

%HDULQJ3RLQW�WHDP�IURP�:DVK�
LQJWRQ��'�&��DV�WKH�SUHVHQWHU�
IRU�WZR�VHVVLRQV���)DLU�+RXVLQJ�
$FW��$Q�2YHUYLHZ�RI�$FFHVVL�
ELOLW\�5HTXLUHPHQWV�DQG�&RP�
PRQ�'HVLJQ�	�&RQVWUXFWLRQ�
9LRODWLRQ�	�6ROXWLRQV��

��7KLV�FRQIHUHQFH�FRQWLQXHV�WR�
JURZ�LQ�QRWRULHW\�DQG�EH�WKH�

WRSLF�RI�FRQYHUVDWLRQ�WKURXJK�
RXW�WKH�UHJLRQDO�DQG�QDWLRQDO�
+8'�RIILFHV���:H�DUH�KRQRUHG�
WR�KDYH�WKH�VXSSRUW�RI�VWDII�
IURP�ERWK�ORFDWLRQV����

��7KH������)DLU�+RXVLQJ�&RQ�
IHUHQFH�ZLOO�EH�H[SDQGHG�WR�D�
GD\�DQG�KDOI�DQG�ZLOO�EH�KHOG�
$SULO����	����������DW�WKH�
(PEDVV\�6XLWHV��2Q�WKH���WK��
ZKLFK�ZLOO�EH�D�KDOI�GD\���ZH�
ZLOO�RIIHU�FRQWLQXLQJ�HGXFDWLRQ�

3DJH���

�

�WK�(GLWLRQ�

 
 
 

%QNGGP�,��5GPI��/C[QT�QH�.KPEQNP�
YKVJ�/T��-GPPGVJ�*QNDGTV���&GRV��QH�
*QWUKPI���7TDCP�&GXGNQROGPV��
9CUJKPIVQP��&�%��

WKH�LQWHUYLHZ�WKDW�WKH�FRPSDQ\�
KDV�GHFLGHG�QRW�WR�ILOO�WKH�MRE�
DW�WKLV�WLPH�RU�WKH�DSDUWPHQW�
ZDV�UHQWHG�MXVW�EHIRUH�WKH\�
VKRZHG�XS���7KHUH�DUH�DUJX�
PHQWV�WKDW�OLQJXLVWLF�SURILOLQJ�LV�
EHLQJ�EORZQ�RXW�RI�SURSRUWLRQ�
DV�LW�ZDVQ·W�GLVFXVVHG�LQ������
ZKHQ�WKH�&LYLO�5LJKWV�$FW�ZDV�
VLJQHG���+RZHYHU��ZLWK�WKH�
LQFUHDVHG�UDFLDO�GLYHUVLW\�RI�RXU�
FRPPXQLWLHV��WKH�RSSRUWXQLWLHV�
WR�SURILOH�VRPHRQH�EDVHG�RQ�
WKH�VRXQG�RI�WKHLU�YRLFH�DUH�
QRZ�YHU\�UHDO����

:H�+DYH�6H[XDO�+DUDVVPHQW�3ROLFLHV³1RZ�:KDW�
'R�:H�'R�:LWK�7KHP"�
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